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Platinum has been an interesting precious metal that has been left out of the lime light for some time. The crude reality that it is 
a metal sort after not only as a store of value but one that has significant manufacturing attributes.  In fact ,it is a metals that is 
more precious than Gold. So why is it that it is trading US 1078 off its high, whilst Gold is trading only US 67 of its high.  I this brief 
we take a closer look at the current themes surrounding the Platinum market and can suggest that it is good value at current 
prices. So what are the current themes? 
 
Before looking at the current themes it is important to grasp an understanding on the make up of the market. 80% of Platinum 
production comes from South Africa and the number 1 and 2 producers in the world are Anglo Platinum and Impala. So it goes 
without saying that if anything happened in this market then it should send ripples through the commodity. Likewise, approxi-
mately 50% of annual consumption comes from the auto sector, where the metal is used in catalytic convertors. So like the sup-
ply side of the equation a shift in demand for cars in the auto sector should see a shift in the price which is just what has hap-
pened over the last 12months.; a shift of close to 60% and this is what has happened. However has it just gone too far? 
 
Platinum traded to a high of US2308 in March 2008. Since here on the back of the GFC it has traded to a low of US785 in late 
2008 and is currently trading US1230; still US 1078 off its highs. In contrast to Gold the high was US 1032 March 2008 and it is 
only trading US67 of its highs.  It is an interesting thought when the supply demand picture for Platinum showed a deficit of 
375,000 ounces for most of 2008 that is it can swing around so dramatically. So what are the current themes for the metal? 
The movers and shakers in the platinum market, namely production in South Africa and demand from the auto sector, are more 
active than ever at the moment, yet the price has remains relatively stable. How long will this last? This is the interesting ques-
tion. In South Africa labor unrest is slowly raising concerns and just recently 4000 workers have been laid off at the Aquarius Plati-
num and Anglo Platinum works after miners rejected a wage offer.  At Impala a current strike by workers is costing them produc-
tion of 3500 oz a day. At the moment there is no compromise on the horizon as Management seeks to control costs due to low 
prices and the workers seek to obtain wage rises. So we can assume that if the situation was prolonged that any anticipated sur-
plus in the metal due to the GFC, would be quickly eaten into. 
 
On the other hand in the Auto sector demand is picking up. In Germany new car registrations rose 29.5% in July whilst govern-
ment incentives in the US pushed August car sales to a 20month high. The outlook for demand does look a lot better than it did 
six months ago and as can be seen by the chart below we are perhaps looking at a low for US Auto and Light truck sales. An en-
couraging sign for the demand picture for Platinum. 
 

 

So when supply slows down and demand picks up the prices of the metal should squeeze higher. Add to price environment other 
aspects such as the renewed interest in Platinum for jewelry; in particularly demand from China  and the new Platinum ETF mar-
kets you can get a sense that if we start this squeeze then momentum will pick up for the metal and prices will trade higher. 



As can be seen from the technical picture below Platinum has been consolidating for some time and is ripe for a bounce. Also, when 
compared to Gold we feel that it has far more upside for the metal purely on the back of the numbers game. We are happy taking on 
long positions with a stop below 1200. Likewise we are happy adding to positions on a break through US 1252, then US 1305. If we do 
get a break through these levels then we can anticipate a move through to US 1450. 
 
Daily Platinum Chart 
 

 

A note on trading Platinum is warranted. After years of trading this market we feel that it can be illiquid sometimes and gaps, so it is 
also best to trade with some reserves if you are trading the Futures or Spot markets. If this is not your game then we can suggest look-
ing at the ETF markets as like Gold this is becoming  a very popular way to get involved knowing fully where you risk lies. These are non 
leveraged markets and behave like shares. 
 
Happy trading 
JB 
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�� …looks has broken through the ascending wedge pattern we have been focusing on for the last month. It seems keen to test the 
old highs. We are a little cautious on this move as we cannot see the main drivers behind it. At the moment we feel this is just a techni-
cally driven rally.  ��������
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Keep your eyes peeled for evidence that this rally is sustainable. The only hotspot on the horizon that we could  identify with a “flight 
to quality”   is further developments in the property bubble in China. 
As we know most of us are long the metal just be a little more cautious than usual, however it does look strong at the moment. 
 


